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Our expert advisors are ready to help

* Understand your goals  * Formulate strategy to spread risk  » Suggest best funds for you
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| Dear Investors,

The first half of FY 2019 witnessed
the confinued divergence in the
performance of large vs mid/small
companies. The large cap indices
viz. S&P BSE Sensex & CNX Mifty
| ended the first half with gains of

ABHINAV ANGIRISH  ground 9% and 8% respectively.
CEO & Managing Diector | owever, the Midcap and Small-
-cap indices diverged from their large cap peers with the
S&P BSE Midcap and S&P BSE Smallcap indices faling
arcund 4% and 3% respecthively year to date. Among sec-
toral indices BSE Cosumer Durables and BSE Realty were
top performers while BSE Auto and BSE Healthcare were
loggards during first half of the year.

India's retail inflation for May inched up to 3.05% from
2.92% in April, driven by an increase in vegetable prices
while wholesale price-based inflotion slipped to about
two-year low at 2.45% in May comparad to 3.07% for April .
The major fall in WPI inflation has been due to falling prices
of food articles, fuel and power items.

India’s industrial output grew to a six-month high of 3.4% in
April mainly on account of improvement in mining and
power generation from 0.3% in March 2019 and 4.5% in
April 2018. The previous high in IP growth was recorded at
8.4% in October 2018, The cumulative growth for the period
April-March 2018-19 over the corresponding period of the
previous year stood at 3.4%.

India’s fiscal deficit in May 2017 stood at Rs 3.46 frillion
($53.04 billion). or 52% of the budgeted target for the cur-
rent fiscal year. India’s curent account deficit (CAD) at
$4.6 billion [0.7% of GDF) in Q4 of 2018-19 narowed from
$13.0 billion (1.8% of GDP) in @4 of 2017-18 and $17.7 billion
(2.7% of GDP) in preceding quarter.

Owver the last few years Indian economy has witnessed im-
plementation of many key reforms which are likely fo be
bear fruit in the longer term. The re-election of incumbent
government is likely to result in acceleration of policy re-
forms further, Focus on infra spending by the government,
improved urban consumption, increase in farm income
and rebounding exports have the potential to boost the
economy going chead. We believe that post elections,
focus of the market will now shift to Union Budget and ear-
nings recovery.

Owverdll, we are very posifive on Indian equity markets with a
medium to long term perspective in view of expected recovery
in eamings. lower inflation and credit growth. In our view any cor-
rection in equity markels should be used by patient investors as
an opportunity to accumulate quality stocks and mutual funds.
The investors having a higher risk-appetite and a longer horizon
should also consider doing systematic investments in some of
good mid and small cap mutual funds as given the corection in
Midcap and Smallcap stocks, they appear more attractive com-
pared to their larger counterparts in terms of valuations and ear-
ning potential.
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Mr. Kapadia’s
never-say-die
ove for

This is the story of Dhiren Kapadia, 57, from Ahmednagar.
Mr. Kapadia began his invesfing adventure by taking dive
in stocks. He, like an average investor, bought "hot" stocks
orrumor based stocks. The initial returns were stupendous. It
was a freatf to watch stocks hitting upper circuit. Mr. Kapa-
dia takes us the memory lane, “l loved circuit stocks — the
penny stocks and stocks of rumor mill — |, like many of my
friends, would scour for hot fips that can put my money on
fire, But then came the fall, the upper circuit tumed info
lower circuit, the entry in such stfocks was super easy, but
the exit was difficult. It was a nightmare fo watch stocks hit-
fing lower circuit, day after day, the money that seemed to
multiply in crazy fashion, vanished all of a sudden. | would
desperately call my broker to check if he was successful in
gefting rid of my holdings.”

Several investors would echo Mr.Kapadia, in every bull
phase such stories are common. Mr. Kapadia was defer-
mined to continue his affair with stocks, but this time he
choose mutual funds. “Many of my friends would invest in
UTlI schemes, and when fall came, small investors like me
found themselves on wrong foot, but there were some who

actually made money, and ironically, these were investors who
invested in units. Strange, huh!” Mr. Kapadia's eyes widen in be-
wilderment. And thus, began Mr. Kapadia's love for mutual
funds. “l saw that UTl units actually protected the capital from
being completely wiped out. Some of my friends who had in-
vested in sector funds lost though but the message was clear.
Mutual funds acted as savior for small investors, and Mr. Kapa
dia became its ardent follower.

Mr. Kapadia had a fair idea about working of private mutual
funds. He began investing in the ones that were considered as
best. The investments were small, but regular. The falls came at
regular interval, causing panic among investors, but Mr. Sushil
Singh, an independent financial adviser and a friend of Mr. Ka-
padia, advised him not fo panic and confinue to invest in
mutual funds through systematic investment plans (SIPs). “He
would scold me whenever | was gripped by panic, | am fortu-
nate to have an adviser lke him, he is the guiding spirit. He
taught me that bear markets are investor's best friend.” Mr. Ka-
padia smiles slyly.

Mr. Kapadia learnt to brave the markets, he was no longer
afraid of sharp falls, and confinued his investments keeping
long termin view, barring few years; Mr. Kapadia's portfolio has
always been in green. His mutual fund investments have yield-
ed 15% compounded returns over the years, and he considers
himself lucky to have an advisor like Mr. Sushil Singh who kept
him anchored during difficult fimes.

Mr. Kapadia is not an isolated case. Millions of investors have re-
dlized their godadls purely by systematically investing in mutual
funds. Mutual funds may or may not deliver mind blowing re-
furns but in the long run they sure can outsmart the benchmark,
and deliver steady returns with minimal risk.

Mr. Kapadia's advice is golden. Mutual fund investments must
be treated as vehicles to reach one's goals. Every investment
experience need not be a mind blowing one, but every invest-
ment must help you achieve your goals and provide decent re-
turns. A good financial adviser can help o pick the best fund to
maximize the returns.
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Over the years, investing in Mutual Funds has emerged
as a popular opfion among a vast population of investors
with varied incomes and risk appetites as mutual funds
have outperformed all the investment destinations in the
last few years. But apparently people simply see the num-
bers that a bullish stock market is showing out and want o
throw in their money expecting it will go with the flow. This
lack of knowledge results at inappropriate structure of port-
folios, leading to unexpected returns and undue risk. Also
one needs fo know that even market experts are also not
"CORRECT EACH TIME". We are human being and as a
human being we are always prone to making a mistake.
We cannot be always successful all the fime. One such mis-
take is timing the market. One needs to understand it is the
fime in the market and not fiming the market which is more
important. If you are investing for a long term, the benefits
of duration{compounding) will always outweigh the loss of
not catching the lows. And one such method to mitigate
this problem is SIP.

Systematic Investment Plan, commonly referred fo as an
SIP, allows you to invest regularly in fixed intervals, a fixed
sum to your favorite mutual fund scheme. And If you are in-
vesting for long tferm through Systematic Investment Plans
(SIP} i.e. investing a small amount atf regular intervals for a
number of years, your investments will reap the benefit of
rupee cost averaging, i.e. buying more units when the price
is lower and buying lesser units when the price is higher by

investing same amount every fime. This will always give you an
upper hand in the market and will remove the worry caused by
the voldtility, i.e, the market swings caused by high liquidity in
the market. As the market's jumps and dips can certainly take
people for aride, especially those people who are unaware of
the market and are fresh to it.

Therefore, SIP is undoubtedly one of the best ways of investing
in the stock market, especially for the emotionally weak
people. All your savings through o SIP are safeguarded by
Rupee cost averaging. As the SIP automatically allocates you
more units when stop prices take a dip, and reduce your units if
stock prices rise thereby, averaging out your savings.

#Mvutual Fund Fact

@ 63% of Indian investors holding horizon is 2 years. Only 2% of
the investors are the one'’s which stay invested beyond 10
years. They are the one's which enjoy the benefits of com-
pounding. Mutual Funds SIP's average returns are in double
digits, so ignore market volatility and confinue equity in-
vestments.

@ As numbers speaks louder than words we would like you fell
you an amount of Rs. 100,000 which compounds @ 15%
after 50 years is worth, hold your breath Rs. 11,00,00,000 OR
ELEVEN CRORES approximately. You see, if you save
Rs.10,000 in your drawer, 30 years from now when you go to
check on it, you will still only have Rs.10,000. Conversely, if
you invest Rs10,000 in a equity mutual fund, even if you
never made another investment, with an approximately
15% annualized return it has the potential fo grow fo
Rs.6,62000 after 30 years with the help of compounding in-
terest. This amount is clearly not enough to retire on, but the
point is to illustrate that by doing nothing at all your money
can get fo work and grow for you over the long-term if in-
vested. Which is why investing is such a powerful tool to
help you reach your financial goals and enable you to
save enough fo support your lifestyle and needs in refire-
ment. So one needs to start investing in SIP to secure its
future. It's surprising fo see that by just saving Rs. 25000 per
month for an approximate period 5 years, you can get Rs.
22,42,042.23 against your total investment of Rs. 15,00,000.

@ Real wealth, the stuff of dreams, is in fact created almost
magically through the most mundane and commonplace
principles: patience, fime, and the power of compounding.



@ Systematic Planning is an essential ingredient of a
good investment programme.

Also to guide you further, we would like you to know that
our website InvestOnline offers a tool called ‘Goal based
SIP calculator’ which helps you fo get an estimate of the
amount that you would regularly need to invest to meet
your financial goals. If planning for refirement or higher
studies, maybe a wedding or buying an expensive asset
that is presently out of financial reach; much like a house,
car or jewellery, then the goal based SIP calculator would
be of great choice as it will help you get a rough estimate
of the money you need to park aside to get through your
goals in a stipulated number of years.

How Does the InvestOnline Goal Based SIP
Calculator Work?

The goal-based SIP calculator uses some important data fo
compute your regular SIP investment that you would re-
quire to make. Here are a few important steps that need to
be followed when using the InvestOnline goal based SIP
calculator.

You will have to enter the target amount that you
would require to complete your goal.

Enter the number of years in which you would require
to complete your goal set.

Enter the expected return rate.

Consider the below example to understand the InvestOn-
line goal based SIP calculator in a better way.

Amit's target amount is fo accumulate Rs. 50 lakhs in 10
years at an expected return rate of 12%.

On entering these details, the InvestOnline goal based SIP
calculator will display the lump sum as well as the SIP
amount that the investor will have to invest in to meet his
desired financial goals.

Press the blue button and see the re-
quired amount results {lump-sum and SIP) displayed instan-
taneously.

Thus, Amit will have to make an investment of Rs.16,09,866
on a lump sum basis.

TIP

Always keep in mind the cost of inflation while planning such
tfargetfs. Assume a plan that needs fo reach a target of Rs. 1
crore in 10 years. Considering inflation at say 7%, the buying
worth of Rs 1 crore today would need to be adjusted to Rs. 1.97
Crores after 10 years. The rate of inflation is always indicative
and can change up or down based on local and/or global
events. The current inflation index can be found on Cost Infla-
fion Index Chart

The InvestOnline goal based SIP calculator can be used by an
investor who wants to start investing through SIP mode or by ex-
isting investors who would like to know if the existing SIPs are
enough to meet their financial goals.
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Goal Based SIP Calculator

Lumpsum Investment
160987
> Manthly Investment{SIP)
T2174
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Benefits of Using InvestOnline Goal Based SIP
Calculator

Let's take a look at some of the benefits of using the InvestOn-
line goal based SIP calculator.

¢ The InvestOnline goal based SIP calculator helps investors
strategically and efficiently plan their investments.

* The goal-based SIP calculator simplifies the complex calcu-
lations, thus saving your time.

« The investor only needs to enter the goal details and the in-
vestment tenure and the results are immediately displayed.

+ The InvestOnline SIP calculator can be used online anytime,
anywhere for free.

¢ The calculator simplifies the process of investment both for
the existing as well as first-time investors.

Also, we like you to know that it can apparently be used for any
Goal and also ves it is absolutely

Although SIP is a wonderful way of investing, it is often caught



misunderstood by people causing them tfo make silly mis-
fake which leads to erosion of their gains or which nullifies
the gains of the investing. Some of them are the following:

Take advice from wrong sources

Many investors try to seek help or guidance from their rela-
fives, friends and colleagues who are themselves not
knowledgeable as a result of which they are hardly able to
make some good profits from theirinvestment. They end up
receiving wrong advice because of which they incur
heavy losses.

Believing the Myth that investing in higher rated funds
will fetch higher returns

People believe that the fund which has the highest ratings
are safe & secure and will give the best returns. The fruth is
Mutual fund ratings are dynamic and are based on perfor-
mance of the fund at that given point. So, a fund that is
rated highly today, may not necessarily remain highly rated
tomorrow and it also doesn't guarantee a better perfor-
mance going forward.

All Eggs in One Basket

The non-diversification is one of the biggest mistakes that
most people make as they are so confident about their
funds that they think it's illogical to invest in multiple funds
which may average out the profits. But offen those positions
don't move the way you want them to and a lack of diversi-
fication can be painful for performance. Remember, it's
always about minimizing risk and maximizing the profits.
Also if you want to fruly diversify your portfolio, then you
need to invest in mutual funds that are not correlated fo
each otherin performance. You can do this by considering
which asset holdings your current fund has and based on
that try to spread your money so that no asset with similar

features are repeated in your next fund investment.

Lack of pafience

One must have patience in the market to make money. Let it
be after buying or before buying, Impatience can never lead
fo making money. Therefore, It is important for an investor o pa-
tiently wait for the best time to invest and once invested, then
patiently give it fime to perform only then can you always end
up making money. So I am saying it's “the time and the timing"'2
No ifs the time not the timing. A lot of Investors in current market
scenario tries to book and exit stocks when they earn a quick
2-3% profit in the market out of the market volatility and tend to
miss out on the huge multibaggers in the long term scenario.

o~
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Emotions

While investors should focus on making logical, careful deci-
sions that support a long-term goal like retirement, a person's
emotions can cloud their investment decisions, leading fo
choices that are not in their best interests. For example, when
markets turn bad which they are prone to one day, some inves-
fors might sell their investments at a low point, incurring losses.
Such decision are a Big "No ". Markets are volatile and tends to
convince people that they are in the wrong place, resulting in
taking them out of the system. But if we see historical data then
we can clearly make out that these are the best time fo make
purchases, but apparently hardly a handful of people actually
have the courage fo do it.

Midsfream Changes

Stick to your original plan! Your portfolio should be designed ac-
cording to your goal. And once it is designed and implemented
shouldn’t be altered with.. Changing plan midstream can
affect the health of your overall portfolio as it is planned & de-
signed for a specific purpose!

For example : If you say you are going to invest in a mutual fund
SIP of Rs.50000 at the start of every month, then actually do buy
irespective of the pricing and senfiment.

Also, if you haven’t started one, feel free to contact us.
We are more than happy to guide you. If you would like to
know more about SIP, you can check out our blog at

[ElzEE]
https://invonl.in/sip or scan the QR Code: E‘_
[=
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JON'T LEAVE
ANYTHING TO CHANCE

PROTECT

THE ONES YOU LOVE WITH

LIFE INSURANCE

Investonline.in is one stop shop for all types of insurance products. Life Insurance, Retirement Plans, Children
Plans, Term Plans, Money Back as well as Car-Home-Travel-Health-Business Etc. Protection Plans and ULIP
Plans. The right amount of insurance is a key to any investment plan created for wealth creation. Safeguard
life and loved ones as much as wealth with proper insurance.
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Mutual fund investments are subject to market risks, read all scheme related documents carefully.




ARTICLE

Mutual Funds

Your Companion
For Life

Mu’ruol funds are hogging limelight and for good reasons.
None of the previous confenders of mutual funds have come
close to approaching a tight finish. In the initial years fixed deposits
put up strong fight, but amed with innovative investing, mutual
funds easily knocked them out. The Public Provident Fund too,
met the same fate. As long as interest rates were high, they held
their ground, but as soon as interest rates began their southward
joumey, the fraditional investments lost their sheen. There were
fense moments along the way like crash of UTI, Crash of fechnolo-
gy stocks that electrified the arena. But mutual funds have recov-
ered smartly and since past decade it has been one sided
martch. Clearly mutual funds are winning.

Equity mutual funds are consistently scoring high refums, thanks to
booming equity market that looks like it has made up its mind to
reach the sky. Mutual fund's performance brings the breeze of
fresh air compared to the dull performance of fraditional deposits.
Debt mutual funds too stood on a solid ground amid faling inter-
est rates regime. The balanced funds amived in style, and occu-
pied the investing arena as the child occupies his favourite bit of
lawn fumiture.

The traditional investment insfruments could rarely hit top gear
once mutual funds came on scene and interest rates begin to fall.

As far as stocks are concerned, investors are bidding adieu to
fo direct investing. Stocks appear to be affractive, when ob-
served from distance. Their glamour and charm becomes too
difficult to resist, making them candidates of wise investment,
from distance it is difficult to tell about their nature, because
they do not display any emotions. Their sience makes them im-
portant and respectable.But the moment you own them, they
begin fo talk. As soon as they open their mouth, the investor re-
dlizes that a magjority of them are fools whose only job is to

wreck havoc on portfolio of the investor.

i

Mutual funds are dependable. Their soft and predictable
nature makes them tfrustworthy companions. Mutual funds are
easy to buy and sell. Like stocks, they do not require fracking on
day to day basis. They will reward the investor in the long run
even after he has forgotten them after purchase. Stocks too dis-
play such qualities, but fo find them, an investor has to wade
through murkier stocks who can frap him, lure him and erode his
capital. The stocks, the dying ones, have the habit of shedding
their value, and its quite unnerving to watch them shed the
value. Mutual funds are disciplined in this respect. They create
value for their investors, and help them achieve minor and
macjor life goails.




ARTICLE

The 3 step
money saving
guide

Ask any investor, how much he would like to invest his
savings, and he looks quizzically. It seems arriving on the apt
amount is akin to Sisyphean task. Let's face it, there is no
standard amount for investing in mutual fund. The whole
process seems like Pandora’s Box, as soon as you dive info
various funds, you discover that there is always more.

When the investor decides to invest serious money, the first
and foremost priority is given o SECURITY. An experienced
investor knows that market has knack for springing surprises.
Thus, an investor, whether he belongs to salaried class or
self-employed, finds himself haunted by financial security.
An investor, when it comes to finance, fries hard to keep his
house in order, and the same logic applies to mutual fund
investing. He wants to make double sure that nothing goes
out of order.

Sounds Easy as pie, but how does one accomplish thisg The
simple answer is money management. Many fret at the
word “money management,” its like revisiting mathematics
class again, something grownups avoid like plague. But in
reality it's just addition and subtraction of cash flow, there
are no complex formulas involved.

Let us understand the first step in management

Many think of budgeting as a monstrous task that involves
brain exercise on steroids. Budgeting is nothing but a simple
plan to help you o spend your money wisely. It helps you to
crystal gaze your expenses and plan fun stuff like planning
a mini weekend vacation or buying the new gadget along
with serious stuff like investments. Budgeting also helps you
to avoid debt trap or help you to find a way to get out if you
Jre victim of debt frap.

2Irer CIghTy. You mUusTr aivige your earnings inro

mMake a list of expenses such as rent, conveyance charges, mis-
cellaneous expenses etc. If possible, even prepare your shop-
ping list in advance. This will help you to weed out unnecessary
ones that vie for your money. The idea is to distinguish between
needs and wants. Do not prioritize wants over needs, be clear
and concise.

Your next desfinafion is to review your emergency fund. Make it
a habif to save at least 5% of your eamings to creale emergen-
cy fund. Your goal must be to build an emergency fund that
equates your earnings for 3 months. When you create emergen-
cy fund, you do not have to resort to costly personal loans in
case of exigency. A word of caution, do not maintain emergen-
cy fund in cash, you will be tempted to spend it, instead park
your emergency fund in liquid fund or fixed deposit and forget it.

Every individual must cullivate the habit of investing. Every
manth, you must invest a small percentage of your eamings.
even if it means saving just 5% of your salary. You must strive to
create a diversified portfolio. At a time when fradifional invest-
ments are loosing sheen, it is unwise to stick to them. Investment
is not a DIY thing, you need to step aside and let the experfs
decide.

You must ensure that your life is perfectly balanced, and this in-
cludes financial aspect too. Discipline is the key to success.
Once you accomplish this, you will experience freedom in truest
sense,
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Abhinav Angirish

Ask any investor about his goals and
pat comes the reply I am looking to up-
grade my car” or “l want fo invest more
for betfter tomorrow.” Many of the goals
seem fo be identical. Each one on the
planet aspires to save money for his re-
firement, it seems like universal need.
However, each individual's ability and
mode of saving can differ. Here are
some tips to become a successful
mutual fund investor.

Q. You say “life is no different than busi-
ness,” can you elaborate please?

A. Let us understand cash flow in business
terms:

Cash flow = Cash from business opera-
tions - business expenditure

What is left is savings. Anyone who is
earning money must make it a priority to
save. For example, you are earning Rs.
50,000 and your expenditure is Rs. 35,000.
Now after deducting

Rs: 50,000 - Rs. 35,000 = Rs. 15,000

Thus Rs. 15,000 is your surplus. A Business
requires cash flow to sustain its existence,
it needs profits that can be reinvested for
ensuring growth of the company. Similar-
ly, an individual needs to save for meet-
ing his future needs. Every individual is dif-
ferent, what he can save depends on
what he has after deducting expendi-
fure from his income. The more money
he saves now, the better future he will
have.

Q. Can you elaborate on your theory?

A. The above example is used to mea-
sure the company's competency in busi-

ness. A business idea, however great, is
meaningless without cash flow. The con-
cept may seem irrelevant or little bit
off-mark considering the consumption
culture that is prevalent among urban
population especially the youth. Yet, this
is the most effective way to measure an
individual's potential to invest. It helps us
fo get to the business straight away. We
can gauge how much money is actually
available for savings and investment. |
am not saying that this is the only param-
eter to follow but it gives a fair idea
about investor's potential.

Q. There is so little left, will investor really
gel benefit by investing? Say, just 7% of
his income?

A. Well, when he invests regularly, his sav-
ings begin fo accumulate, which in turmn
results in higher return over the period of
fime. So yes, it will bring smile on inves-
for's face in the long run.

Q. Today the investor has so many op-
tions, how to choose the comrect one?

A. A good investor carefully weighs his
options before investing. Bank fixed de-




-posits can be a good criterion to meao-
sure opportunity cost of money. Typically
his investments should yield higher returns
than bank fixed deposit, if that happens,
his investment is considered efficient. |
would strongly advice against DIY mode
of investment. Investing is not same as
making origami fan, it requires skills,
knowledge and foresight. Every investor
should seek opinion of qualified financial
planner before rushing in fo make invest-
ment.

Q. Why mutual funds when he can get
higher returns by investing in stocks?

A. It is frue that stocks deliver higher re-
turns but the risk is foo high. An individual
investor offen lacks resources to make
most out of stock. Besides valuations are
not cheap. A wrong stock can wreck
havoc with capital. The foremost quality
of a good investment is that it must com-
pound the money. A Mutual fund is an
ideal candidate, not only it is a com-
pounding machine, but it also helps to
lower tax incidence. The transaction cost
of a mutual fund is much lower than
stock. A smart investor understands the
secret of compounding for wealth cre
ation.

Q. What is the most important piece of
advice you would like to give an inves-
tor?

A. A smart investor is the one who always
lives within his means. Always remember
the quote of Shakespeare “I can gef no
remedy against this consumption of a
purse; borrowing only lingers and lingers
it out, but the disease isincurable.” An in-
dividual that has no confrol over his
spending will only face problems. He
should evaluate his expenses on regular
basis and shun those that he can do
without. He must always strive to maxi-
mize his investments.

Q. What precautions should investor take
before investing in mutual funds?

A. An investor should carefully evaluate
his risk profile. He should make invest-
ments after assessing his risk tolerance.
Just because a fund performs well, it
does not mean it becomes must have in
your portfolio. There are hundreds of
funds, each with distinct strategy. For ex-
ample, someone in his late 40s must
avoid Smdallcap funds and invest in bal-
anced funds, gradually filting towards
debt funds. Similarly, a young investor in
his 30s can look fo invest in pure equity

funds that can generate higher returns
over ¢ period of time. Do not rush, do not
geft lured by tall promises.

Q. You mentioned two different strate-
gies for different investors. Is it possible to
standardize investment procedure?

A. See. Each individual is different. Each
one has different goals. Mutual funds re-
quire patience. It is not possible fo earn
lakhs of rupees overnight, similarly , it is
not possible to save lakhs of rupees over-
night. Everything happens at opportune
fime. When you are investing for first time,
you need patience. Treat your invest-
ment like the seed of a plant. It needs
fime to grow, mature and become a
magnificent free that gives shade and
fruits for years fo come. Your investment

&Awith Abhinav Angirish

foo will withess ups and downs, for two
vears it will be positive and for another
year it can be negafive. An investor
should never lose focus of his goals. There
will be a time when people will question
your strategies, they may appear stupid
but you must persist. Remember, while in-
vesting, only patience pays if you want
to earn extraordinary rewards.

Q. 2018 was forgettable year for mutual
fund investors, will 2019 be different?

A. If one negative year can shake you
then you must not invest in the market.
You must control your emotions and stop
reacting to every ups and downs. While
investing in mutual funds, you must only
focus on your goals. Remember, market
goes through cycles, once it hit frough, it
will bounce back and find its level. We at
individual level encounter unknowns,
markets are no different. Just like we
maintain our faith in ourselves, we must
do the same while investing in mutual
funds. You must not let emotions govern

you. Bad fimes do not last for long.

Q. Any final words of wisdom for inves-
tors?

A. While investing, you must conquer
yourself, and not the market. You must

identify your goals, your core belief must
be so strong that it cannot be shaken by
other events. Its not bull or bear markets,
but your attitude that defines success.




WE BRING TO YOU RETIREMENT PLANS

LIKE PENSION SOLUTIONS

THAT ANSWERS EVERY FINANCIAL
CONUNDRUM THAT RETIREMENT MAY POSE.
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The retirement years are a time of blissful rest and enjoyment of hobbies. But it also brings with it a
dreadful fact: your income stops, but your expenses continue unabated. Suddenly, you begin to feel
the financial pressures of daily living, as you realize that your carefully cultivated savings are quickly
whittled away to run your household expenses. Inflation, rising living costs, dwindling savings! We
bring to you Retirement Plans like Pension Solutions that answers every financial conundrum that
retirement may pose. With these retirement plans, you can build a sizable amount that will last you all
through your post-retirement stage. The best part is, you need not wait till you are 60 years old to
enjoy the benefits of the retirement plan. You can choose your retirement age and enjoy the best
years of your life with an excellent range of pension plans.

IkVeStO n i n e Visit www.InvestOnline.in 2 E"

Your Gateway To eMutual Funds O]

Call: +91 22 4071 3333 / 1800-2222-65 (Toll Free) | Whatsapp: +91 77770 24447 | Email: wealth@investonline.in

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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The NBFCs
default becomes
recipe of

success for
Mutual Funds

TOO BIE TO FAIL
THE NBFC CRISIS

JUST as Indian banks emerge from under a pile of bad loans
fo large energy, steel and other industrial companies, they
are facing a new challenge from the accelerating crisis in
the NBFC sector. The NBFC crisis began due to an asset-liabil-
ity mismatch, which transformed info a problem of mistrust
after ILFS was downgraded from its former triple A rating. It
was the time when bond buyers suddenly started rejecting
non-banking lenders with large exposure to housing finance
loans leading to a credit crunch.

Everything bbegan few years back when the public sector
banks were reeling under pressure from the NPA’s and
began withdrawing from the lending space. The funding

gap was filled by NBFC’s and helped to propel the growth. With
a slower than expected growth in the Indian economy, stalled
projects and payment delays to the firm, the financier had to
rely increasingly on debt funding which happened in the case
of ILFS and DHFL which finally led fo the balloon bursting with
IL&FS defaulting on a series of repayments. Another problem
faced by NBFC space was the Asset- liability mismatch. A hous-
ing finance company like DHFL disburses loans that have repay-
ment periods of about 20 years. Despite the unusually long re-
payments periods, the loan is a rather good bet as the compa-
ny generates reasonable interest income and if the consumer
were to default on his payments, DHFL would sfill have a house
they could liguidate to help it recover its money. So there is little
concern on the lending side. It's the borrowing bit that's slightly
nore complicated.

In the simple vanilla scenario, DHFL would want to make an
extra margin by frying to borrow at cheap rates. But there is
nothing like a perfect scenario. Everything comes at a cost, bor-
rowing at cheap rates comes with a condifion-You can't fake
20 years to pay back the loans. The lenders will offer cheap
rates if the borrower promises to repay the loan soon as possi-
ble, say withing 3-6 months, and this reduces their risk. But DHFL's
receipts are spread over 20 vears. How then one can expect
DHFL to pay back its dues within 3—-6 months? This is a problem
characterized by what many call an Asset Liability Mismatch.

Other IL&FS bonds were significantly downgraded, meaning the
likelihood of default was now much higher. It did not fake long

for this hews to reach Dalal Street and NBFC stocks took a
pounding the next few days. The investor community was now
onred alert.



During which DSP, a mutual funds investment company was
making preparations of its own. The company was already
exposed to IL&FS after having lent Rs. 630 Crores worth of
loans on September 21, a couple of weeks affer the IL&FS
default, sold Rs. 300 Cr. worth of commercial paper. The
dealin itself wouldn't have raised eyebrows but the fact that
it had commercial papers being sold af a heavy discount
belonging to the DHFL, a solid growth prospect in the hous-
ing finance space raised concerns. The discount in itself
wash't steep and considering the large volume, one could
argue that the discount was indeed warranted. But in fimes

of fear, rationality takes a back seat. Over the course of next
few frading days, DHFL's stock price fumbled from Rs. 600 to
Rs. 250, a massive fall of 60%.

The management team at DSP stated that the sale was a
purely routine exercise to raise some exira cash and that
DSP still held DHFL papers in bulk. The credit rating agencies
foo reaffirmed their AAA rating on the commercial papers
of DHFL. However, word on the street was that with the IL&FS
crisis unfolding the way it did, several lending insfitutions
were likely going to go under and that DHFL was going fo be
first one. This led to further sale of papers at discounted sale
which led to further loss of trust in NBFCs. The assumption was
that with the eroding trust, the inflows from mutual funds
were likely to stop and when they did NBFC's would be
gonel.

Investors are realizing that the “high risk, high return™ model
works only for those who have the resources to perform exten-
sive research and frack the stock on daily basis. The rapidly

changing landscape of financial markets is making it increas-
ingly difficult for an investor to make wise decisions. In such a
scenario, mutual funds have emerged as a savior.

The investors of stock paid a heavy price as the stock of DHFL
was hit by sudden volatility. The DHFL debacle affirmed the fact
that small investor do not have resources nor access fo right in-
formation at the right time. The investors in mutual fund did not
experience such anxiety, their valuations didn't drop 50% over-
night, and they could lead their peacefully, knowing that their
investments are safe. Small investors are realizing that it is diffi
cult to win the market at individual level. There might be mur-
murs of bad governance, but mutual funds have succeeded in
scoring the goal over stocks when it comes fo investor percep-
fion about them. The event of such magnitude could hardly
rock the mutual fund boat and events like DHFL debacle only
strengthens the mutual fund industry due to better risk manage-
ment practices. Therefore, it can be safely said “MUTUAL FUND
SAHI HAI".
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Best performers of April to June - 2019

A’ GROUP B1" GROUP
CMP Price On CMP Price On
5r. No. Company Name - % Change 5. No. Company Hame % Change
- 28-Jun-19 1-Apr-19 268-Jun-19 1-Apr-19
1 |BCM Shriram 562.55 41240 3641 1 [Tonka Solutlons 74.00 37.55 F7.07
2 [PNClnfratech 199.75 15370 2094 2 |Piltalico .87 575 7339
3 |TataGlobal 24970 20800 29.64 3 |dindal Photo 34.10 21.00 71.90
4 |SRF 3043.50 235895 2902 4  |Goldiam Intl 124.55 7435 &7.74
5 |Splcelet 12485 27.80 2778 5 |Aonchollspat 14.59 F.26 &1.88
&  [vinati Organics 212870 1669.55 27.50 & |Mogoedh Sugaor 132.75 85.00 54.18
7 Hust Dicl 760,00 40285 2607 7. |Avodh Sugar 355.10 23895 48.51
8 |Godre Propert. 1003.30 81330 2334 8 |Achunik Indus, 8115 5515 47.14
g |Trent 440.40 358.00 2307 g |5Paisa Capital 213.70 146.24 44.13
10 |info Edg.(India) 224645 1829.75 2277 10 |Safona Cotspin $3.10 46,05 40.95
11 (inteliect Design 26570 216.50 2273 11 |Jiya Eco-Product 7580 54.25 39.72
12 |Baja] Fin. 348230 300155 22.58 12 |Hiscr Met Inds., 54,55 075 3|7
13 |Abbatt India BBY0.40 725620 2252 13 |BSE GreenexYIELD 1.1% 0Aa7 34.78
14 |Onent Cement 10230 B3.55 22.44 i4 43 MoonsTech. 111.50 B2.35 3540
15 |ABB 140335 1313.55 2208 I3 |HDFC AMC 206100 155840 3225
Ié  |Indbull ReclEst. 11385 F4.05 2105 14 |Bightcom Group 431 329 31.00
17 |HDFC Life Instar. 44435 3B3rs 2100 17 |Valbhav Global B53.75 454,75 3037
18 |S81 Lfe Insuran 72335 598.35 2089 18 |LGBFarge 435 334 3024
1% |AU Small Finance 703.20 58485 19.95 1% |Anjani Portland 14825 12975 3021
20 |Bojaj Finsens 8537.75 714075 19.54 20 |Bectrothemn(l) 24285 184.55 30.18
21 |Titon Company 1334.85 112175 19.00 21 |Mah. Scooters 4622.20 354080 2281
22 |Solar Inds. 124705 1068.65 18.57 22 |Huhlamald PPL 258,75 200,10 2931
23 1K Cements 1000.40 B49.25 1780 23 |AAVAS Financiers 1500.20 114490 2878
24 |Gujarat Gas 17245 14710 1723 24 |Darshan Gma 39.00 30,40 2829
25 |Bharal Electron 11245 5,95 17.20 25 [TDPower Sys. 151.60 118.50 2753
26 |DCB Bank 234595 20250 14.78 24 |Adani Gas 168.95 13335 27 45
27 |Shree Cement 2181505 18780.75 14.14 27 |Timken India 73140 588.10 2437
28 |Siamens 131025 1132.00 1575 28 |BSEIPO PERA 30.94 2507 2341
29 |Adani Gresn 44.45 38.40 1514 il 1Ruishme Sugars 2750 22.45 23.18
30 |Oberol Realty &07.75 53045 14.57 30 |Delink Indio 10235 83.15 2308
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Worst performers of April to June - 2019

A" GROUP B1° GROUP
CcMP Price On CMP Price Cn
5. No. Company Name - % Change 5r. Ho. Company Home % Chaonge
28-Jun-19 1-Apr-1% 28-Jun-1% 1-Apr-1%
1 [Cox & Kngs 3645 140,75 74,10 1 |Mercator 1.20 7.07 8151
2 |Manposond Bever. 3545 118.15 -70.00 2 |Mcheod Russel 14.55 8785 -81.15
3 |Redonce Coplial &6.15 20495 4772 3 |ErcsIntlMedia 18.10 80.50 -77.52
4  |Rel Comm. 1.32 s -88.467 4 |Krdhan Infra .85 40.45 -T5.55
5 |Relance Power 414 10.99 42,15 5 |Windsor Maochines 19.50 &7.40 7107
& [YesBank 10870 275.70 -40.57 & [Technofab Engg. 2600 BBAS -T0.47
7 |Refance Infra. 55.50 137.70 -59.49 7 |NEL Holdings 185 621 -70:21
& [lainimgation 2580 59.15 -56.38 8 [Sintexinds, 242 845 4971
¢  |DewanHsg. Fin. 7210 143,05 -51.63 7 |Atlas Jewelery 2525 2040 -58.59
10 | P Associates 305 570 -45.49 10 [Hind.Matl.Glass 27.35 20.40 ~65.73
11 [PC Jeweler 45.40 B2.55 -45.00 11 |Sintex Plastics 7.00 2025 -55.43
12 |Central Bank 20460 3505 -42.85 12 |RadhoMadh.Comp. 473 1895 4449
13 |Indiabulls Infeg 18%.40 323.00 -41.30 13 [Refiance Nav.Eng 4.13 1041 -51.07
14 |SPARC 11405 194.30 -40.27 14 |B.LKashyop B.15 2045 5015
15 [SREl Infra. Fin. 1785 29.55 -39.26 15 |Omkar Spl.Chem. &84 1445 -58.92
14 [IRE Infra.Devi. 2585 155.90 -38.52 14 |Eveready|nds. 80,00 192.70 -58.48
17 |[DeltaComp 171.00 271.40 -34.9% 17 |Refionce Home 11.85 2B.50 -58.42
18 [HDIL 1430 2600 -35.38 18 [High Graund 293 498 -58.02
19 [IIFLFinance 142,15 218.80 <3503 19 [TGB Banguets 4.98 1143 -56.43
20 |Philips Carbon 11525 17885 -35.00 20 |MBLInfrast 598 13.10 -54.35
21 [IFCi .19 14,04 -34.54 21  |Adhuni Metal 132 288 -54.17
22 (Vakranges 3375 51.05 3389 22 |0 Coumtry 683 14.41 -53.25
23 [eClarx Services 74255 1,147.80 -33.54 23  |Digjam 208 £.40 -52.73
24 (TV18 Broodcast 2425 3620 -33.01 24 |Arshiva 17.10 3400 -52.50
25 |DishTY 2705 39.90 -32.21 25 |MSPSteel & Pow. 490 1432 -51.82
26 |Vedofone ldea 1214 17,90 -32.07 24 |5 Chand & Compan 8720 17820 -51.07
27  |Glenmark Phama. 442,80 451.70 -32.05 27 |Witin Fire Prof. 049 140 -50.71
23 [Arvind Lid &3.25 91.45 -30.99 28 |Ansal Properties 573 11221 -48.88
¥ [HEG 1,488.15 2,126.30 -30.95 29 |[HOV Services 78.20 152,50 ~48.24
30 |Escorts 536.55 77595 -3085 30  |Joinimigot-DVR 2090 40.15 -47.85
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INDICES PERFORMANCE APRIL TO JUNE - 2019 SOME RECENTLY ANNOUNCED BONUS SOME RECENTLY ANNOUNCED SPLIT
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NET INFLOWS / OUTFLOWS APRIL TO JUNE - 2019
Equity Rs. in Crores Debt Rs. in Crores
Jun-19 Net Gross Net
|Gross Purchase| Gross Sale Gross Sale|_ ..
i Purchase/Sales | Purchase : Purchase/Sales|
FIl INVESTMENTS 357 81375 3,26,835.30 30.978.45 96,144.08 | 8923823 6,905.85
MUTUAL FUND INVESTMENTS 1,398,194 23 1,32,851.96 5,342 27 59953056 | 4.71,230.30| 1,28300.30
SOME RECENTLY ANNOUNCED DIVIDENDS
- DIVIDEND - -DATE-
Sr. no. Company Ex-
Type T Announcement Record
b Dividend
1 |Andhra Petro Final 10 27-May-19 - 28-Jun-19
2 |AndhraPetro Special 5 28-May-19 - 28-Jun-19
3 |DIiL Final 25 24-May-19 - 28-Jun-19
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SOME RECENTLY ANNOUNCED DIVIDENDS
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SOME RECENTLY ANNOUNCED DIVIDENDS
_ - + DIVIDEND - “DATE- _ - DIVIDEND - “DATE-
%.mo. Cempany : e, Coenpany g ; :
: Trpe % Anoouncement | Record | Ex-Dividend | - i Tros % Amnouncement | Recerd | Ex-Dhidend
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MF INDUSTRY UPDATE

Amfi seeks tax clarity on side-pocketed

mutual fund units

The Associafion of Mutual Funds of India {Amfi) has released
a series of recommendations for Budget 2019. Among other
suggestions, the list features a request for clarity on the faxa-
fion of side pocketed units {formally known as “segregated
portfolios"). Side pocketing is a procedure promulgated by
the Securifies and Exchange Board of India (Sebi) in De-
cember 2018, which allows mutual funds to set aside a cer
tain number of units against bad debt held by them. This is
done in times of financial distress. A lack of clarity on the
taxation of side pocketing can add fo the problems of inves-
fors who have already suffered from a debt downgrade or
default. According fo Amfi, the Income Tax Act, 1961 fails fo
adequately specify that the creation of separate side
pocketed units does not constitute a taxable fransfer within
Section 47 of the |-T Act. It freats the date of acquisition for
side pocketed units as the date on which side pocketing is
done, rather than the original date of investment. It also
takes the cost of acquisition as the original cost of acquisi-
fion rather than the proportionate cost on the date of side
pocketing.

Good news, bank KYC will soon be enough
for MF investments: RBI Committee

A long-awaited demand of the mutual fund industry that
bank KYC should suffice for MF investments may come true
soon. A high level RBI committee on ‘Deepening of Digital
Payments’ has pitched for simpler KYC norms in financial ser-
vices industry that would help mutual funds industry grow.
The committee has recommended RBI that there is no need
to do multiple KYC for various financial investments; instead,
bank KYC should be enough to invest in mutual funds and in-
surance. The committee said, “In the short term, the com-
mittee recommends that for certain use cases, where the
first fransaction is from a verified KYC'ed account of the
same user, a simple KYC process may be used. Forinstance,
opening a mutual fund account by funding it from a KYC
compliant bank account while restricting that the folio
continues fo be funded from and money refunded info that
same account,” the report noted.

If the central bank's recommendation becomes a redlity, it
would simplify customer onboarding by reducing the turno-
round time to acquire a new client. Talks of making bank
KYC as a valid proof to invest in mutual funds have picked

up pace in past 2-3 years. Reports had said that the launch of
central KYC {CKYC) registry agency could eliminate the need
to do fresh KYC for investing in mutual funds, if investors are
already KYC compliant with either banks or capital markets.
However, banks are yet to share KYC details on CKYC platform.
CKYC registry will link different identity proofs like PAN, Aadhaar
and passport of an individual to help frack all financial transac-
fions.

Sebi tightens regulations for mutual funds to

safeguard investors

The markets regulator in its 27th June Meeting fightened invest-
ment norms for liguid mutual funds to protect investors from
credit risks arising out of defaults by bomrowers. The Securities
and Exchange Board of India {Sebi) said liguid funds can invest
a maximum of 20% of their assets in a single sector as against
the current cap of 25%, and must keep aside at least a fifth of
their assets in cash equivalents to meet sudden redemption
pressures. Liquid funds are debt mutual funds that can invest in
securities up o a maturity of 91 days. "Mutual funds investment
is different from bank lending and it needs to have elements of
safety as well as investment,” Sebi chairman Ajay Tyagi told re-
porters affer a meeting of the regulator's board. The changes
are based on recommendations made by the mutual fund ad-
visory committee constituted by Sebi to limit liquid fund expo
sure to a single sector, especially fo non-banking finance com-
panies (NBFCs) catering to the housing sector. Mint had re-
ported on 21 June that Sebi was reworking the sectoral caps
based on the recommendation of the panel.

Mahindra Finance, Manulife in 51:49 JV

for Mahindra AMC

Mahindra & Mahindra Financial Services subsidiary, Mahindra
Asset Management Company, has entered in to 51:49 joint ven-
fure with global financial services group, Manulife. Money-
control first reported the development on June 21 about Manu-
life willing to pick stake in Mahindra AMC. The joint venture with
Manulife will be sighed by Manulife Asset Management (Singa-
pore) Pte Ltd. “With 49 percent stake Manulife will bring in $35
million in to the business,” said Ramesh lyer, Vice-Chairman and
Managing Director, Mahindra Finance. As of March 31, the
assets of Manulife stood at $849 billion {Rs 58.98 lakh crore). It
largely has operations in Asia, Canada and the US. “Manulife is
aleaderin Hong Kong and second largest player in Indonesia,”
said Michael Dommermuth, Head of Wealth and Asset Mana-
gement-Asia, Manulife Investment Management. “With our



global headquarters in Toronto, Canada we trade as ‘MFC’
{(Manulife Financial Corportion) on the Toronto, New York
and the Philippine stock exchanges,”" he added. Anand Ma-
hindra-promoted M&M Finance is the parent of Mahindra

Bulk deals in June 2019

debt funds.

AMC, which is among the smaller asset management compa-
nies in India, with assets under management of a little under Rs
5,000 crore. Of this, Rs 1,600 core is equity funds, while the rest is

EXC| Date Company Client Tran Qty I,rr?::d grlizs:

NSE | 26-Jun-19  Aster DM Health  TATA AIA LIFE INSURANCE COMPANY LIMITED A/C WHOLE LIFE MID CAP EQUITY FUND Buy 5000000| 120.00| 120.10
NSE | 26-Jun-19 Aster DM Health  HDFC MUTUAL FUND A/C HDFC SMALL CAP FUND Buy 8300000| 120.00| 120.10
BSE | 24-Jun-19 Emami SBI MUTUAL FUND Buy 2600000| 270.00| 267.30
BSE | 24-Jun-19 Emami SBI MUTUAL FUND Buy 7116000 270.00| 267.30
BSE | 24-Jun-19 Emami SBI MUTUAL FUND Buy 4000000| 270.00| 267.30
BSE | 24-Jun-19  Shreeji Translo OVERSKUD MULTI ASSET MANAGEMENT PRIVATE LIMITED Sell 22000| 154.50| 154.50
BSE | 24-Jun-19  Vaksons Auto OVERSKUD MULTI ASSET MANAGEMENT PRIVATE LIMITED Sell 72000/ 20.00| 20.00
BSE | 21-Jun-19  Sobha FRANKLIN TEMPLETON MUTUAL FUND Buy 1000000| 505.00| 520.30
BSE | 19-Jun-19  Vaksons Auto OVERSKUD MULTI ASSET MANAGEMENT PRIVATE LIMITED Sell 40000 19.76| 19.80
NSE | 17-Jun-19  Shriram Trans SBI MUTUAL FUND Buy 3613096(1000.00(1017.95
NSE| 17-Jun-19  Shriram Trans HDFC MUTUAL FUND A/C HDFC TOP 100 FUND Buy 1438835|1000.00(1017.95
NSE [ 17-Jun-19 Shriram Trans HDFC MUTUAL FUND A/C - HDFC BALANCED ADVANTAGE FUND Buy 2900557|1000.00(1017.95
NSE [ 17-Jun-19 Shriram Trans HDFC TRUSTEE CO. LTD. - HDFC EQUITY FUND Buy 1919576|1000.00(1017.95
NSE | 13-Jun-19 Silgo Retail OVERSKUD MULTI ASSET MANAGEMENT PRIVATE LIMITED Sell 63000| 40.00| 40.00
BSE [ 10-Jun-19 Hawkins Cooker  SBI MUTUAL FUND Sell  250000|2972.00|2971.95
BSE [ 10-Jun-19  Hawkins Cooker  SBI MUTUAL FUND Buy 250000 [2972.00(2971.95
BSE | 10-Jun-19 Vaibhav Global  MOTILAL OSWAL MUTUAL FUND Buy 850000| 770.00| 831.25
NSE [ 10-Jun-19 Vaibhav Global  MOTILAL OSWAL MULTICAP 35 FUND Buy 490000 770.00( 824.10
NSE | 10-Jun-19 Vaibhav Global  MOTILAL OSWAL MOST FOCUSED MULTICAP 35 FUND Buy 323377 770.90| 824.10
NSE | 07-Jun-19 Jakharia Fabric OVERSKUD MULTI ASSET MANAGEMENT PRIVATE LIMITED Buy 25600| 184.20| 181.25
NSE | 07-Jun-19 Kirloskar Ol SBI MUTUAL FUND Sell  3100000| 191.60| 191.60
NSE | 07-Jun-19  Kirloskar Ol SBI MUTUAL FUND Buy 3100000| 191.60| 191.60
BSE | 04-Jun-19 Mahindra Logist  RELIANCE CAPITAL TRUSTEE CO. LTD-A/C RELIANCE SMALL CAP FUND Buy  425000| 490.00| 491.95
BSE | 04-Jun-19 Mahindra Logist  KOTAK FUNDS - INDIA MIDCAP FUND Buy 3015277 490.00( 491.95

To know more about the performance of select mutual fund schemes kindly visit https://invonlin/mfr scan the QR code.




INVEST IN
ABCHLOR
CLASSIC EQUITY
FUND

-

Adopts a Buy-and-Hold Strategy with
Bottom up Approach

The objective of Abchlor Classic Equity Fund is to seek capital appreciation and to generate
consistent return. The fund seeks long-term capital appreciation by investing substantially in the
equity securities of companies that are leaders in their industries, and which the managers
believe are suitable for a buy-and-hold strategy.
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Abchlor Classic Equity Fund’s investment strategy is truly apt for superior and enduring wealth creation.
For any further details, please confact your relationship manager or email us at pms@abchlor.com or call us on +91 22 4071 3322 / 3 / 4.

*The returns are calculated from April 2010 up-to 28th June 2019 SEBI REGISTRATION # INP000004904
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